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Extracts from the 2009 Report on the Scope of Competition in Electric Markets 
 

As submitted by the Public Utility Commision to the Members of the Eighty-First Texas Legislature 

 

P. 25  

RE: CREZ:  “The Commission. . . is confident. . . in maintaining reliability and reducing 
overall system costs with the wind development scenario it approved.” 

 
P. 46  

“Electricity prices were lower, relative to the cost of natural gas, presumably as a result 
of large amounts of wind energy being sold in the market.” 

 
P. 64 

As the Commission reported in its last Report on the Scope of Competition, the 
market value of RECs is low, with the July 2008 value reported in the $2.50 to $4.50 
range.1  For a typical residential customer using 1,200 kWh of electricity per month, the 
impact of the renewable energy goal was equivalent to about 9 cents per month in 2008. 

 
P. 65  

“. . . [R]enewable generation has reduced wholesale and retail energy prices during some 
periods and has been instrumental in moderating price increases during periods in which 
the cost of natural gas was increasing.” 
 
“. . . [W]ind generation, over the last year, has suppressed wholesale and retail electricity 
prices.” 

 
“Wind generation has had the impact of reducing wholesale and retail prices of 
electricity.” 

 
“Prices are also lower ERCOT-wide when there are large amounts of wind energy being 
produced.” 

 
P. 66 

“For each additional 1,000 MW of wind that was produced, the analysis showed that the 
clearing price in the balancing energy market fell by $2.38.” 
 

 
 
Full Scope of Competition 2009 Report available at: 
http://www.puc.state.tx.us/electric/reports/scope/2009/2009scope_elec.pdf 

                                                
1 Monthly Market Update, Evolution Markets Inc. (Jul 2008), http://www.evomarkets.com. 




